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Construction of industrial waste 
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In fiscal year 2009, the economic situation remained 

extremely difficult. In the second half of the year, certain 

areas of the economy showed signs of picking up, 

supported by economic stimulus measures. However, 

due to the sudden downturn that began in autumn 2008, 

private-sector capital investment was weak, corporate 
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On April 1, 2011, the Company will celebrate the 130 anniversary 
of its founding. At the same time, the next medium-term 
management plan will be launched, and the Hitachi Zosen Group 
will address new challenges. I am all the more convinced that 
we must continue to progress steadily toward the “¥500 billion 
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▼ CTL reactor ▼ 18,000kN servo press
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Domestically, the difficult environment for orders persisted amid 
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Technological Development

Roll to roll continuous 
membrane formation 
equipment 

Flap gate-type wave breaker
(water tank trial) 

Eucommia woods

Duzhong elastomers made 
using Eucommia

Results for fiscal year 2009

Plans for fiscal year 2010Basic policy

Development activities in fiscal year 2009 focused on 
72 themes, including the improvement and upgrading of 
existing products, as well as new business and new product 
development. 
 In environmental protection, industrial plants and energy 
business areas, we made progress with the development of 
high-efficiency waste-to-energy systems and low emission 
nt n 
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Medium-term intellectual property activities

Management of intellectual property rights

Patent applications and related activities conducted by Hitachi 
Zosen’s Business and Product Development Headquarters, 
are motivated by the basic principle that “all research starts 
with the acquisition of a patent.” Our researchers work to 
discover new ideas and uncover practical applications for 
them, and then to ensure that application is made for a 
patent on the invention that is invulnerable to challenge. Using 
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Consolidated Statements of Income
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the Years Ended March 31, 2009 and 2010

Millions of yen
Thousands of 

U.S. dollars (Note 1)

2009 2010 2010

Net sales ¥298,605 ¥273,526 $2,939,875 

Cost of sales (Note 9) 255,554 230,896 2,481,685 

Gross profit 43,051 42,630 458,190 

Selling, general and administrative expenses 31,373 29,073 312,478 

Operating income 11,678 13,557 145,712 

Other income (expenses):

Interest and dividend income 302 224 2,407 

Interest expense (1,732) (1,479) (15,896)

Foreign exchange loss (12) (156) (1,677)

Equity in net income of nonconsolidated subsidiaries and affiliates 62 3,688 39,639 

Gain on sale of property (Note 10) 1,603 — —

Reversal of allowance for losses from lawsuits (Note 11) 822 — —

Provision for allowance for losses from lawsuits (Note 12) (5,700) (6,175) (66,369)

Impairment loss (Note 13) (1,096) — —

Other, net (1,308) 234 2,515 

Total other income (expenses) (7,059for allowance for losses from li0.99nce for losses from lTf
0 Tc79r506 0 Td
(——)Tj0e fo  .0d
(Totaltaxted subgenor-1.667 -1.66sty (Note 10))Tj4,
1 .351 0 Td
(822 )Tj
/T1_4 1 Tf
6.0017 T5279f
00.781 c3,557 145,7Tj
21 Td
(——)Tj0e taxte from lTf
0 Tc7  scn
/GS1 gS
Q
q1 .6735 0.4.69348110 T29.92 -47.0mpairmen26 0 Td
-581.6j
0 Tw -44.85urr67 ty (Note 10)
62 3,688 39,639 Other, net (1,308)Note 10) 822 —�Menor-1.667 -1.66s 67 Td
(Equity in  income of nonconsolidateative expenses)T8ote 10)3,688 3,096) (156)822 
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Consolidated Statements of Changes in Net Assets
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the Years Ended March 31, 2009 and 2010
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Consolidated Statements of Cash Flows
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the Years Ended March 31, 2009 and 2010
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Millions of yen
Thousands of 

U.S. dollars (Note 1)

2009 2010 2010

Cash flows from financing activities:

Decrease in short-term loans and debt, net (2,261)
�,555283 w in966 0 Td
25,527261)
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Notes to the Consolidated Financial Statements

1.  Basis of Presenting Consolidated Financial 
Statements

 The accompanying consolidated financial statements of Hitachi 
Zosen Corporation (“the Company”) and its consolidated subsidiar-
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 Raw materials and supplies are s1up at the lower of the costs, 
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At March 31, 2010
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4. Inventories
 Inventories at March 31, 2009 and 2010 consisted of the following:

Millions of yen
Thousands of 
U.S. dollars

2009 2010 2010

Merchandise and finished goods ¥   550 ¥   432 $  4,643

Work in progress 41,992 28,689 308,352
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14. Treasury Stock
 Treasury 3 0 10.2 42.4919 71or the years ended March 31,_2 09 and_2 1  
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 Held-to-maturity debt securities are limited to top-ranked securi-
ties so as to minimize credit risks.
 As to derivative transactions, the Companies deal solely with 
financial institutions raised funds and top-ranked financial institu-
tions to reduce credit risks.

  ii) Management of Dkedit ris (t ris t oexchangens te or(  )Tj
0 -1.471 TDinterestns te fluctua
(ti)10)Tj
/T1_2 1 Tf
088258 T-1
0 -1.471dTm
[( )34(T the Compyds ansomucetioolidamitesubsidiaraniemainlelitulimizh )]TJ
077326 Tw T*
orwarkedoreignoexchangenetie tctnds ansecrency op
(tinetie tctnds.)Tj
12.426 Tw T*
ors, thpurpose t ohedgingnsecrency fluctua
(tiit ris arasingnfromds.)Tj
123726 Tw T*
oreigno thpurpos in11 T,etnds apay T,etnds aprospecivative tr-ds.T the Compyks.litulims Dinterestns teswapinetie tctn*
ors, thpurpose t ohedgingks.Dinterestns te fluctua
(tiit ris arasingnfromlong-nteomlo tr. Ssomuks.)Tj
28.258 Tw (cetioolidamitesubsidiaranilitulimio thpurposwapinetie tctn*
ors, tds.)Tj
169258 Tw (hpurpose t ohedgingnsecrency fluctua
(tiit ris arasingnfrom*
oreigntu-)Tj
0 Tw Tnsecrencypay T,etnnfroms, tnetiinuous Dm Repont ofnteancisks.)-TJ
1j
0 -Tf
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[(787464(As bt securities ainvresagemebt securitons, the Companienes vor)-10( ri-)]TJ
5 T.0373726 Tw Tns togularnlemetit
orfair of Dkedvalue es aevalus tes, ted financista-ds.)Tj
261926 Tw Ttuis t issugingne Companis,aties aDm Repaemecustsomrr. F
oros, rtds.Held-to-maturity debt securitons, the Companinetiinuouslpyks.
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Book value Fair value Difference

(1) Cash and time deposits7
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Note 3.  The expected redemption amount of monetary credit and securities with a maturity date after the consolidated fiscal year-end were 
as follows:
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 Significant components of the Companies’ deferred tax assets and 
liabilities as of March 31, 2009 and 2010 were as follows:
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22. Segment Information
 The Companies’ operations are classified into four business segments as follows:
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23. Related /Pary Information
 Year ended March 31, 2009:

Attribute Name Domicile Capitalization
Nature of 

operations

Equiry 
ownership

by the 
company

Relation-
ship

Nature of 
transaction

Trading 
amount Account

Balance at 
year end

Affiliate Naikai 
Zosen 

Corporation

Onomichi 
Ciry, 

Hiroshima 
Prefecture

¥1,200 
million

Manu-
facturing

19.9% 
direct 
0.4% 

indirect

Materials 
purchase 

acceptance

Purchase of 
materials

¥8,112 
million

Advances 
paid

¥3,158 
million
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HITACHI ZOSEN EUROPE LTD.
5th Floor, 107 Cannon Street, 
London EC4N 5AF, U.K.
Phone: +44-20-7929-2099
Facsimile: +44-20-7929-1803
Brokerage and sales of ships, offshore 
equipment, plants, industrial machinery and 
steel structures for overseas markets; acting as 
an intermediary for the remodeling, repair and 
chartering of ships

Hitachi Zosen U.S.A. Ltd.
17th Floor, 2 Grand Central Tower, 140 East 
45th Street, New York, NY 10017, U.S.A.
Phone: +1-212-883-9060
Facsimile: +1-212-883-9064
Brokerage and sales of plants and machinery, 
etc.; conducting surveys and gathering 
information on new products and technologies

H&N CATALYST MANUFACTURING LLC.
207 Lonnie E.Crawford Boulevard, Scottsboro, 
Alabama 35769, U.S.A.
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http://www.hitachizosen.co.jp

Head Office
7-89, Nanko-kita 1-chome, Suminoe-ku, Osaka 559-8559, Japan

Phone: +81-6-6569-0001     Facsimile: +81-6-6569-0002
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