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company in each industry in which we operate.
	 Regarding strengthening operational growth, we have 
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Could you tell the readers something about Hitachi Zosen’s infrastructure 
and disaster prevention businesses?

In the social infrastructure and disaster prevention fields, we 
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Evolution to Highly Profitable Company 	 with Public Recognition
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Review of Operations
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◆ Construction machinery
Amid sluggish public investment in our field of business, the environ-



25 Hitachi Zosen Corporation





27 Hitachi Zosen Corporation





29



30



31 Hitachi Zosen Corporation



32Annual Report 2011

33 Consolidated Balance Sheets

35 Consolidated Statements of Income
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Consolidated Balance Sheets
Hitachi Zosen Corporation and Consolidated Subsidiaries
AC8arch 31, 20 10 and20 1n
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Consolidated Statements oomncomen
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Consolidated Statements oonash Flows1Consolidated ubsidiaries1
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Notes to the Consolidated Financial Statements

1. �Basis of Presenting Consolidated Financial 
Statements

	 The accompanying consolidated financial statements of Hitachi 
Zosen Corporation (“the Company”) and its consolidated subsidiar-
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end of the fiscal year can be determined with certainty are recognized 
by the percentage of completion method (the progress of work is 
measured by the percentage of cost method). Revenues and costs of 
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i) Depreciation and Amortization

	 Depreciation, except for leased assets, is computed, with minor 
exceptions, by the declining balance method. However, buildings 
acquired after March 31, 1998 are depreciated using the straight-
line method.
	 Amortization of intangible assets, except for leased assets, is 
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w) �Accounting Standard for Equity Method of Accounting for 

Investments

	 Effective from the year ended March 31, 2011, the Companies 
adopted the new accounting standard, “Accounting Standard for 
Equity Method of Accounting for Investments” (Statement No. 16 
issued by the Accounting Standards Board of Japan on March 10, 
2008) and “Practical Solution on Unification of Accounting Policies 
Applied to Associates Accounted for Using the Equity Method” 
(Task Force No. 24 issued by the Accounting Standards Board of 
Japan on March 10, 2008). This adoption had no effect on income 
before income taxes for the year ended March 31, 2011.

x) Accounting Standard for Business Combinations
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	 Long-term debt at March 31, 2010 and 2011 consisted of the 
following:

Millions of yen
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	 Additional paid-in-capital and legal earnings reserve may not be 
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 At March 31, 2011:
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14. Financial Instruments
Year ended March 31, 2010:

a) Articles concerning status of financial instruments

(1) Policies for financial instrumentsnntsnSpan<</Acpananananananananan0 595.ncial intruments
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	 ii) �Management of market risks  

(risks of exchange rate or interest rate fluctuation)

	 The Company and some consolidated subsidiaries mainly utilize 
forward foreign exchange contracts and currency option contracts 
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Note 3: �The expected redemption amount of monetary credit and securities with a maturity date after the consolidated fiscal year-end were 
as follows:
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	 The following tables summarize market value information as 
of March 31, 2011 for derivative transactions for which hedge 
accounting had not been applied.

a) Currency related derivatives

	 At March 31, 2011:
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	 The following tables summarize market value information as of 
March 31, 2011 for derivative transactions for which hedge account-
ing had been applied.

a) Currency related derivatives

	 At March 31, 2011:
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17. Income Taxes



	


	 Year ended March 31, 2011:
a) General information about asset retirement obligations

	 The Company and some consolidated subsidiaries have recog-
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21. Segment Information
a) Reportable segments

(1) General information about reportable segments

	 The Company reports segments based on the organization into which the Board of Directors has classified the active conducting of busi-
ness in order to evaluate performance.
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Millions of yen

2011

Environmental 
systems

Industrial 
plants Machinery 

Process 
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22. Related Party Information
	 Year ended March 31, 2010:
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Osaka Iron Works (proprietorship, the predecessor 
of Hitachi Zosen) era

1881 �E. H. Hunter, of Britain, founded the Osaka Iron Works 
(proprietorship) on the Ajikawa riverbank, Osaka.

1882 �The Hatsu Maru (14GT wooden ship), the first new ship, is 
constructed.

1890 �Kumagawa Maru, Japan’s first steel-hulled ship, is built for 
Osaka Shosen (now Mitsui O.S.K. Lines).

1900 �Sakurajima Works starts operations (relocated to the Ariake 
Machinery Works in September 1997).

1907 �The Japan’s first Western-style whaling ship, the No. 2 Hogei 
Maru, is constructed.
�Tokyo liaison office is opened.

1908 �Japan’s first tanker, the Tora Maru is constructed.

1911 �Innoshima Works starts operations.

Old Osaka Iron Works Ltd. era

1914 �Osaka Iron Works is reorganized as a joint
> BDC 128Ban<y

1912 �OChikkoWorks starts operations.
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