


At the Hitachi Zosen Group, our goal is to leverage the expertise in manufacturing and 

engineering we have built up during the more than 130 years since the founding of 







4. Hitz Vision II management policies

I. Basic approach to management policies(1) “Technology-oriented company”
The Hitachi Zosen concept of “technology-oriented company” involves a return to the corporate philosophy to strengthen funda-mental technologies as well as proprietary technologies (in a broad sense, including work processes). The aim is to deliver customer satisfaction and high added value toward sustainable growth.

(2) � The Hitachi Zosen approach to selection and concentration involves devising a strategy to produce results in the growth areas of its business domains. The group will concentrate management resources on these growth areas, and drive change in unprofitable businesses.
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The new medium-term management plan, Hitz Vision II

Hitachi Zosen is aiming to be a “technology-

From desalination to water treatment

Strengthening the water business
In April, Hitachi Zosen merged with its subsidiary Daiki Ataka Engineering and launched the Water Treatment & Industrial 
Equipment Headquarters. The merger will enable the Company to forcefully enter markets, not only in Japan, but globally, for 
products such as sludge recovery treatment systems, as well as water, sewage, and industrial effluent treatment systems that 
use human waste and the sludge residue of septic tanks as resources.





	











First of all, I would like to thank all of our stakeholders for their 

support over the years.

	 In fiscal year of 2013, the economic conditions remained 

globally uncertain, as the sovereign debt crisis in Europe 

became protracted, quantitative easing in the United States 

was tapered off and economic growth in China and India 

slowed. However, the Japanese economy showed signs of 

moderate recovery momentum as economic policies and fis-

cal easing by government and Bank of Japan began to affect 

the “real” economy, sparking a moderate increase in con-

sumer prices and a pickup in capital expenditure. 

Nevertheless, downside risk from a consumption tax rate hike 

and other factors continued to threaten the economy.
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Interview with the President

Overview of business results in fiscal 2013





Interview with the President



Our concept of “technology-oriented company” 
involves a return to the corporate philosophy 
to strengthen fundamental technologies as well 
as proprietary technologies in a broad sense, 
including work processes. The aim is to deliver 
customer satisfaction and high added value toward 
sustainable growth.
	 The basis of the “technology-oriented company” 
is “monodzukuri” (craftsmanship) and engineering. 
In this connection, the concept of technology and 
people becomes an extremely important factor. 
As mentioned above, one major issue is creating 





Outlook for fiscal 2014

Concerning financial strategy and shareholder returns

In fiscal 2014, our target for orders intake is  
¥400 billion. Although economic prospects remain 
unclear, we assume growth in the Environmental 
Systems and Industrial Plants businesses and 
certain other specific businesses. In particular, 
we aim to secure orders in new areas such as 
Movable Flap-Gate type Seawall system, electron 
beam sterilization systems and SCR systems for 
marine engines. We expect sales to decline some 





 Process equipment  �Infrastructure  Precision machinery

 �Nuclear fuel cycling-related 







Machinery Business
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Research & Development

The research and development basic policy and system
In line with our development strategy based on Hitz Vision II, our current 

medium-term management plan, in the Hitachi Zosen Group we are 

advancing research and development centered on the fields of the envi-

ronment and green energy, the improvement of social infrastructure 

and disaster prevention, and advanced technologies.

	 Our research and development activities are centered on those car-

ried out in the Technical Research Institute and the Product 

Development Project Division, which are within the Technology 

Development Headquarters, and in each development center in the four 

headquarters (the environment, energy, and plant; water treatment and 
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Consolidated Statements of Comprehensive Income
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the years Ended March 31, 2013 and 2014

Millions of yen
Thousands of  

U.S. dollars (Note 1)

2013 2014 2014

Income before minority interests ¥8,417 ¥4,723 $45,890
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Consolidated Statements of Changes in Net Assets
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the years Ended March 31, 2013 and 2014

For the year Ended March 31, 2013� (Millions of yen)
Shareholders� equity





For the year Ended March 31, 2014� (Thousands of U.S. dollars) (Note 1)



Consolidated Statements of Cash Flows
Hitachi Zosen Corporation and Consolidated Subsidiaries
For the years Ended March 31, 2013 and 2014





Notes to the Consolidated Financial Statements

1. �Basis of Presenting Consolidated Financial 
Statements

	 The accompanying consolidated financial statements of Hitachi 
Zosen Corporation (�the Company�) and its consolidated subsidiar-
ies (together, �the Companies�) have been prepared in accordance 
with the provisions set forth in the Japanese Financial Instruments 
and Exchange Law and its related accounting regulations and in 
conformity with accounting principles generally accepted in Japan 
(�Japanese GAAP�), which are different in certain respects as to 
application and disclosure requirements from International Financial 
Reporting Standards.
	 The accounts of the Company�s overseas subsidiaries are based 
on their accounting records maintained in conformity with generally 
accepted accounting principles prevailing in the respective countries 
of domicile. As discussed in Note 2, the accounts of consolidated 
overseas subsidiaries for the year ended March 31, 2013 were 
prepared in accordance with either International Financial Reporting 
Standards or U.S. generally accepted accounting principles. The 
accompanying consolidated financial statements have been refor-
matted and translated into English (with some expanded descrip-
tions) from the consolidated financial statements of the Company 
prepared in accordance with Japanese GAAP and filed with the 



realized on disposal and unrealized gains and losses from market 
value fluctuations are recognized as gains or losses in the period of 
the change. Held-to-maturity debt securities are stated at amortized 
cost. Equity securities issued by subsidiaries and affiliated companies 
which are not consolidated or accounted for by the equity method 



l)	 Deferred Assets

	 Bond issue expenses are amortized by the straight-line method 
over the repayment period of the bond.

m) Reserve for Directors’ and Corporate Auditors’ Bonuses 

	 To provide for payment of bonuses to directors and corporate 
auditors, the Companies record an estimated amount at the end of 
the fiscal year.

n)	Reserve for Product Warranty

	 The reserve for product warranty, which is based on the experi-
ence of the past two years, is provided to cover possible warranty 
costs incurred after delivery or completion of construction.

o)	Reserve for Losses on Construction Contracts 

	 To provide for losses on construction contracts, the Companies 
record an estimated amount at the end of the fiscal year.

p)	Employees’ Severance and Retirement Benefits

	 In calculating projected benefit obligation, the straight-line basis is 
used as a method of attributing expected benefit obligation to the 
period up to the end of this fiscal year.
	 Unrecognized past service costs are recognized by the straight-
line method over a certain term within the average remaining service 
period of the employees (from 5 to 12 years).
	 Unrecognized actuarial differences are recognized as income or 
expenses from the following fiscal year by the straight-line method 
over a certain term within the average remaining service period of the 







	 The aggregate annual maturities of long-term debt outstanding at 
March 31, 2014 were as follows:



13. �Comprehensive Income Information
	 Amounts reclassified to net income (loss) in the current period 
that were recognized in other comprehensive income in the current 
or previous periods and tax effects for each component of other 
comprehensive income were as follows:





17. Financial Instruments



At March 31, 2013:
Millions of yen

Book value Fair value Difference

(1) Cash and time deposits ¥    59,249 ¥     59,249 ¥         �





Note 3. �



At March 31, 2014:





*1 �The market value of forward foreign exchange contracts is calculated based on 

the prices provided by the financial institutions.

*2 �For certain trade receivables and trade payables denominated in foreign 

currencies for which forward foreign exchange contracts are used to hedge 

the foreign currency fluctuation risks, the fair value of the derivative financial 

instruments is included in the fair value of the trade receivables and trade 

payables as hedged items.

b) Interest Related Derivatives

	 At March 31, 2013:



	 The components of defined benefit plans for the year ended March 
31, 2014 were as follows:

a) �Movements in projected benefit obligations for the year 

ended March 31, 2014.





(2) Amortization method and period

	 NRC licences will be amortized by the straight-line method over 
10-15 years.
	 Customer-related assets will be amortized by the straight-line 
method over 2-20 years.
	 Trade name will be amortized on straight-line method over 20 
years.
	 Patents and other will be amortized on straight-line method over 
10 years.

d) Goodwill

	 Goodwill in the amount of ¥2,761 million ($26,827 thousand) 
comprised mainly prospective extra earning power by expanding 
the Company�s reach in the business of cask and canisters. The 
goodwill will be amortized on straight-line method over 10 years.

22. Asset Retirement Obligations
a) General Information about Asset Retirement Obligations

	 The Company and some consolidated subsidiaries have recog-
nized asset retirement obligations associated with the removal of 
asbestos and other harmful substances in the some works and the 
restoration under certain real estate rental agreements.

b) Basis of Measurement for Asset Retirement Obligations

	 Asset retirement obligations are calculated based on the esti-
mated period of use, which is the remaining period of depreciation 
of the target assets, and discounted by the yield in circulation on 
government bonds according to the remaining number of years.

	 Year ended March 31, 2013 and 2014:



	 Operations in the process equipment segment include the pro-
duction of process equipment and nuclear equipment.
	 Operations in the infrastructure segment include bridge construc-
tion, water gates and shield tunneling machines.
	 Operations in the precision machinery segment include the pro-
duction of plastic machinery and material business.
	 Operations in the other businesses segment include the transpor-
tation business and warehousing business.
	 As per reorganization effective January 1, 2013, Environmental 
Systems and Industrial Plants were merged into one segment. In the 
following analysis, the figures of the previous fiscal year were also 
restated to refluar.



Thousands of U.S. dollars

2014

Environmental 
systems and 

Industrial plants Machinery 
Process 

equipment Infrastructure
Precision 



26. Subsequent Event
Merger with Daiki Ataka Engineering
	 The Company resolved to carry out a merger with Daiki Ataka 
Engineering Co., Ltd. (�Daiki Ataka Engineering�) at a meeting of the 
Board of Directors held on November 28, 2013 and merged on April 
1, 2014.

a) Overview

(1) Purpose

	 Daiki Ataka Engineering was engaged in a wide variety of business 
fields including environment related equipment for water processing 
and pollution control and industrial equipment.
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